
• When measured risk is low, equities are 

overweighted (45%), while high risk is systematically 

hedged (25%).

Finreon Tail Risk Control®:

Proven risk management of the equity allocation since 2011
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10 years of Finreon Tail Risk Control® - a success story!

• Full participation in the stock market during market phases with low crash risk 

• Reduction of losses during high-risk phases such as in Q1/2016, Q4/2018 and Q1/2020

• As a result, significantly better utilization of the risk budget

• Risk controlled equities world: Absolute performance of 8.1% p.a. and an outperformance of 2.4% vs 

benchmark (50% equities world ex CH + 50% LIBOR) since launch (09/2011)

Analysis: Comparison of a typical Swiss pension fund without and with risk management

Typical Swiss pension fund Typical Swiss pension fund with risk management

• Finreon Tail Risk Control® systematically measures the risk 

for a major crash on stock markets forecast-free and on a 

daily basis.

• The Finreon Tail Risk Control® strategy reduces (increases) 

the equity allocation when the measured risks in the market 

are high (low).
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• Our analysis assumes a typical Swiss pension 

fund with a strategic equity allocation of 35% 

(SAA).

• With systematic equity risk management, the risk 

budget is evenly utilized, while the return-risk 

ratio can be significantly improved.

• In order to comply with the SAA, monthly 

rebalancing is assumed.
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If you have any questions about Finreon Tail Risk Control® solutions, please do not hesitate to contact the

Finreon team:

Philippe Kuttler, CFA, Client Advisory, Finreon AG (philippe.kuttler@finreon.ch, +41 71 230 08 38)
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Cost-effective reduction of large asset 

losses using efficient Swiss funds
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Risk management has resulted in 11% higher performance (≈ contribution margin) for the 

typical Swiss pension fund over the last 10 years - and this without any crash!

Result Analysis: Value add through risk management 
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Data: Finreon Research, Refinitive; Data as of: 01.09.2011 – 31.08.2021; Simulation of a typical Swiss pension fund portfolio incl. transaction costs without management fees.

Live period (09/2011 – 08/2021)
Typical Swiss 
pension fund

Typical Swiss pension fund
with risk management

Outperformance

Return p.a. 6.5% 7.1% +0.6%

Cumulative return 88% 99% +11%
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